


Disclaimer: This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to
buy or sell any fund. All investments in mutual funds are subject to market risks. The NAV based prices of units and any dividends/returns thereon are
dependent on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is not necessarily
indicative of future results.



HEAD OFFICE: Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi, Pakistan.
PABX: +92-21-35635312-4  Fax: +92-21-35635315  Website: www.askariinvestments.com

Dear Investors,

Cash Funds, Income Funds or Aggressive Income Funds, which one is better? The answer is - ALL of them! It is for the investor to
decide which one is better suited to meet their financial objectives. A tight bond between an income fund investor and a fund manager
will only develop through a matching of their investment objectives with the objectives of the income fund.

Fund Managers communicate their aim in their offering documents and regularly discuss results with investors in their fund manager's
reports and other communiqué. Today we will touch a topic which most industry stake holders avoid discussing. We have long felt
that the 2008 income fund crisis was mostly attributed to the mismatching of objectives, misleading marketing, aimless investing
and AUM race. As a result most income funds lost investor confidence and subsequently their large AUMs. Many of these funds
are still trying to recover from the shocks and many of them were forced into changing their fund category from 'Income fund' to
'Aggressive Income fund'. What are Aggressive Income Funds? Is it only a category formed to accommodate space to dump poor
assets, or can it be considered as a way for handing over a mandate to an experienced fund manager to invest money prudently
and invest with an aim to enhance returns over a certain time frame?

What does it means to invest in an aggressive income fund. As an investor, when we talk of fixed income investments, we expect
regular income but are fearful of risks of timely interest payments and redemption of principal. In addition, we are also concerned
about changes in market interest rates which affect prices of the fixed income instrument. With cash funds the fund manager is not
an important player as investment restrictions do not allow them room to become creative. The scope of fund management is limited
within a cash fund with defined risk bands. Income funds can take higher credit and or Interest rate risks. While aggressive income
funds can assume even greater credit and or interest rate risks. The difference between income and aggressive income fund is the
degree of exposure a fund manager can take in assets with higher risks. “Aggressive income Fund” category does not imply that it
will always carry risks in its portfolio at all times. It only means that the fund manager has the flexibility to buy assets only when it
offers commensurate returns. Aggressive income funds allow the fund manager greater flexibility and space to generate higher
returns but it demands time and patience from investors. After all, view based investments do demand longer duration to deliver
commensurate returns. Askari's Aggressive income fund has an investment thesis based on a defined strategy with disciplined
execution. The strategy addresses both credit, interest rate and liquidity risks and works on stabilizing earnings and investor NAVs.

When is the right time to invest in Income funds with no fear? If we understand and believe in business cycles then there is no better
time to invest than in a “High Interest Rate Environment” especially in an Aggressive Income Fund managed by an efficient fund
manager. Good credit quality companies with practically no credit risk are offering returns in excess of 15% p.a., whereas 1 year
GoP issued treasury bills are offering 13.8%, 5 year government bonds offer returns in excess of 14%. Economic pressure renders
many companies unprofitable in a high interest rate environment by increasing stress on their debt burden and simultaneously hurting
the market prices opening the gap for higher mispricing and anomalies in the market. It is the fund manager's job to understand the
credit profile of the debt issuers and assign a right price to these instruments. The Years 2008 and 2009 are classic examples of
such opportunities where the corporate debt markets lost value and good fund managers took advantage and delivered returns in
excess of 21% and 15% in 2009 and 2010 respectively without exposing their portfolios to undue risks.

How does an investor pick an aggressive income fund? The answer is that one should read the investment philosophy, and listen
to the argument and strategy communicated by the fund manager. If you feel that the investment strategy makes sense and that
you can trust the capabilities of a fund manager with a recognized track record, then you should follow their conviction .

At the end of the day, an un-cut diamond is merely a form of carbon, but with precision cutting and polishing it is one the most
beautiful elements found. An aggressive income fund is like an un-cut diamond, with the right precision, efforts and fund management
it too can form a beautiful and core part of your investment portfolio. We advise our investors to “Invest with Aim” while we simultaneously
aim to serve your aim.

Best wishes,

Haider A. Gulfaraz
Head of Business Development



ECONOMIC UPDATE

Not much with respect to the overall economic situation seems to have changed over the past month; fiscal issues in the form of lower revenue collection,

continued issues with circular debt in the energy chain and the problems of financing a high budget deficit continue to be the biggest challenges confronting

the economy. Therefore, it goes without saying that any major development on this front can have a profound impact on growth and inflation outlook. For

now, GDP growth is likely to be sluggish and inflation likely to remain stubbornly high. LSM data for the Jul-Feb period shows a small growth of 0.98%

as against the same period last year. CPI inflation in March was slightly above the previous month registering a growth of 13.1% YoY as against 12.9%

YoY in the previous month.

While there has been little success so far, a sense of urgency does seem to be developing in government circles regarding the consequences of not

effectively addressing crucial fiscal troubles. Since the revised revenue collection target of Rs.1,588bn for the current financial year is unlikely to be met,

it will send  a strong signal in the upcoming budget about the need for more broad based tax reforms. In this regard the debate regarding RGST implementation

is also likely to resume. This is also important from the perspective of the country's external lenders; much of the conditions of IMF's SBA agreement have

been linked with progress on fiscal reforms at home. IMF's confidence in the local economy is important in order to ensure external funding from other

sources as well namely ADB, World Bank and bi-lateral donors. This in turn has consequences for the country's external sovereign rating. In the meantime,

the fiscal deficit for financial year 2011 is unlikely to be below Rs.1, 000bn or 6% of GDP. Even in the medium term, there seem to be no fast and easy

solutions for the fiscal woes. If new taxes are successfully introduced in the 2012 budget, administrative implementation is likely to be slow.

EQUITY REVIEW

The KSE100 Index was up 2.1% MoM, closing the month at the 12,058 index level. Average daily traded volume was 53.2mn shares as against 74.8mn

in the previous month. As predicted in the March Fund Mangers Report, the quarterly results season with strong performances in index heavyweight

companies has provided most of the positive impetus to the market however, the return has been modest and trading activity low as result of lack of foreign

investor interest as well as concerns regarding additional taxation measures (possibility of increasing corporate tax rate for banks from 35% to 37%).

Considering the extent of the fiscal problems faced by the government such measures seem more than just a distant possibility. As expected strong

quarterly, results were revealed the in E&P sector with a 19.6% increase YoY, in banks with a 19% increase YoY and Fertilizer with an increase of 74%

YoY.

May has historically been a depressed month for the equity market as a result of uncertainty regarding expectations from the federal budget. Considering

the need for additional taxes at this point, it is possible that negative sentiment among local investors can develop as a result. Positive triggers can take

the form of increased foreign interest in local equities and any positive news from the IMF regarding the release of the remaining two tranches under the

SBA program.

FIXED INCOME REVIEW

The outgoing month was characterized by a somewhat steepening of the yield curve; yields in the short tenures declined while the long end remained

high. Rates declined by 18bps and 12 bps in the 3 month and 6 month T-bills, while there was a small increase of 4 bps in the 1 year tenure. As a result

PKRV rates at month end were 13.09%, 13.46% and 13.80% in the 3, 6 and 12 month tenures respectively. Higher liquidity has been attributed to the

lower rates at the short end; a T-bill auction target of Rs.225bn was matched by maturities of Rs.295bn. Results of the two T-bill auctions  held during

the month are presented below.

On the policy front, SBP is unlikely to lower the discount rate from 14% unless some clarity comes on the fiscal side. Rate cutting will probably begin with

a budget deficit expected to be lower than 5%, inflation approaching single digits combined with a stable external balance of payment position. Inflation

is likely to average 14% in the financial year 2011, and 12.5% in the following year in the absence of any further significant price pressures.

Auction Date 3 month Chg. 6 month Chg. 12 month Chg.

April 21 13.2542% -0.0462% 13.6213% -0.0686% 13.8684% 0.0000%

April 07 13.3004% 0.0462% 13.6899% 0.0458% 13.8684% 0.0649%
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MONTHLY REVIEW

During the month of April, (ASCF) generated a return of 13.41% p.a. Consistent

outperformance and active fund management has brought the year to date return

to 12.23% which is 19 basis points higher than the second best fund in the money

market fund category and 85 basis points higher than its benchmark.

Throughout the month the money market remained liquid resulting in a drop in the

Treasury Bill / Bank Deposit Rates. Exposure that was built in 6-month T-bills in

the beginning of the month was reduced resulting in realization of capital gains

reflected in the NAV of the fund. Duration of the fund was reduced from 89 days

in the beginning of the month to 51 days to take advantage of the compounding

impact and protect the fund against any volatility due to a hike in the PKRV rates.

The net assets grew by an enormous 35% and stood at PKR 5,314million against

PKR 3,928million in the previous month reflecting the conviction investors place

in AIM.

Your fund management team is fully equipped and geared up to swiftly act in the

changing market dynamics to serve your AIM i.e earning stable and relatively higher

returns with lower volatility and risks.

ASCF has the flexibility to shift 30% of its asset to AA (and above) rated banks

when they offer better rates and may stay liquid with AAA quality T-Bills to enjoy

safety and highest liquidity profile.

KEY STATISTICS

Mar ’11 Apr ’11

NAV* (PKR per unit) 100.5596 101.6049

Net Assets (million) PKR 3,928 5,314

Duration (Days) 23 51

*Adjusted for Dividend

ASSET ALLOCATION (% OF TOTAL ASSETS)

Mar ’11

Treasury Bill 70.32 91.32

Term Deposit Receipt 25.51 7.46

Rev-Repo against Govt. Securities 0.00 0.00

Cash & Other Assets* 4.17 1.22

Assets Apr ’11

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives

The objective of the Fund is to provide investors a money market instrument
with high level of liquidity, stability in earning and very high level of credit. The
Fund will target to deliver rolling returns closer to a mix of Treasury Bills (70%)
+ Bank Deposits (30%) - fund expenses on short term basis. The Fund would
AIM to achieve top quartile performance in its category through active fund
management.

Investment Committee Members

Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Shaukat Malik CIO
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal

Fund Type Open-End

Category Money Market Fund

Fund Launch Date September 18th, 2009

Risk Low

Registrar Askari Investment Management

Trustees Central Depositary Company of Pakistan Ltd. (CDC)

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Sales Load Nil

Management Fee 1 %

Fund Stability Rating AA+

Management Co. Rating AM3 (Positive Outlook) by PACRA

Pricing Mechanism Forward

Bench Mark 70% 3 month T-Bills + 30% Average 3-month deposit rate

of at least 3 banks (AA rated and above)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

FUND PERFORMANCE (%)

ASCF Benchmark

Month to Date 13.41 12.15

Year to Date 12.23 11.38

Since Inception 11.53 10.62

*Morning Star

Returns*

ASSET ALLOCATION (% OF TOTAL ASSETS)

Leverage: Nil

PORTFOLIO QUALITY

Weighted Average Rating: AAA

Month May. ‘10 Jun. ‘10 Jul. ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11

ASCF 10.88% 10.04% 11.33% 10.54% 11.27% 13.27% 11.76% 12.40% 12.49% 13.39 12.68 13.41

HISTORIC RETURNS (Month on Month)

AAA
(91.32%)

AA
(8.68%)

March '11April '11

70
.3

2%

25
.5

1%

4.
17

%

91
.3

2%

7.
46

%

1.
22

%

T. Bills TDRs Rev-Repo Cash & Other Assets
0

10

20

30

40

50

60

70

80

90

100



April 2011

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors an opportunity to make higher returns from fixed income
securities over a six month horizon. The fund would target capitalizing on opportunities available in the
market based on in-house corporate and economic research and efficiency tools. The Fund will target returns
of “bank lending benchmark” of 6 month KIBOR.* The Fund would AIM to achieve top quartile performance
in its category.

Investment Committee Members
Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Shaukat Malik CIO
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal
Fund Type Open-End
Category Aggressive Fixed Income Scheme*
Fund Launch Date March 16th , 2006
Risk Low
Registrar Technology Trade Pvt. Limited
Trustees Central Depositary Company of Pakistan Ltd. (CDC)
Auditors A.F. Ferguson & Company
*As approved by the Board of Directors of the Management Company, the necessary procedural and legal formalities (including requisite SECP
approval) in which respect are currently in the process of completion.

Minimum Investment 5,000.00
Sales Load Up to 2.0% Front End, Up to 1.0% Back End
Management Fee 1.5 %p.a
Fund Stability Rating Rating in process by PACRA
Management Co. Rating AM3 (Positive Outlook) by PACRA
Pricing Mechanism Forward
Bench Mark 3 month KIBOR
Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm, Saturday 9:00 am to 1:00 pm

KEY STATISTICS

Mar ’11 Apr ’11

NAV  (PKR per unit) 94.76 97.87

Net Assets (million) PKR 1,270 1,429

Duration (Days) 38 57

FUND PERFORMANCE (%)

AIF Benchmark

Month to Date 48.13 14.42

Year to Date 3.77 14.03

*Morning Star

Returns*

EXPOSURE
(% TOTAL
ASSETS)

TOP 10 TFCs/SUKKUS
VALUED
AT PKR

Pakistan Mobile Comm. - III (28-10-08) 15.84 92.37 19.32

Maple Leaf Cement Factory (03-12-07) 7.63 62.71 33.32

Avari Hotels Limited (30-04-09)* 4.06 90.40 23.12

Pace Pakistan Limited (15-02-08) 3.50 67.25 32.94

United Bank Limited - II (15-03-05) 2.11 91.00 15.20

Trust Inv Bank Ltd. - III (04-07-08)* 1.96 90.34 26.08

GoP Ijara Sukuk - V (15-11-10) 1.74 100.28 13.48

United Bank Ltd - IV (14-02-08) 1.71 98.33 15.26

Bank Al-Habib - II (07-02-07)* 1.69 101.30 15.16

Agritech  Limited (29-11-07) 1.33 40.00 N/A

*Discretionary markup applied

YTM
(%)

PORTFOLIO QUALITY

Weighted Average Credit Quality: A

ASSET ALLOCATION (% OF TOTAL ASSETS)

Maarch '11April '11
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Leverage: Nil

Month May ‘10 Jun. ‘10 Jul. ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11

AIF 2.57% -67.10% 3.53% -16.76% -25.14% 38.43% 22.72% 16.50% -35.76% 27.97 3.86 48.13

HISTORIC RETURNS (Month on Month)

AAA
(28.83%)

AA
(12.02%)

A+
(15.84%)

A
(1.52%)

A-
(4.06%)

BBB
(3.12%)

BBB-
(10.45%)

Non-Inv Grade / Un-Rated
(24.16%)

MONTHLY REVIEW

During the month of April, Askari Income Fund (AIF) generated a return of 48.13% increasing

the year to date return to a positive 3.77%p.a. against a negative 0.20%p.a. in the previous

month. The net assets increased to PKR 1,429 million from PKR 1,270million as a result

of new sales received by the fund.

Our management has always believed that true fund management capabilities of any Asset

Manager can only be gauged by the performance of their “Income or Aggressive Income

Funds” and that is the main reason that every asset management company in the industry

manages at least one pure Fixed Income Fund. Even though efforts are required to manage

a “Money Market Fund”, the difference between the returns generated by the best and the

worst performing money market funds are never more than 75bps. The funds where an

asset manager can add true value are “Income Funds”. Having said that, the only Fixed

Income funds that have the capability of beating inflation are “Income/Aggressive Income

Funds”.

Keeping our philosophy in mind we have classified our “Askari Income Fund” as an

Aggressive Income Fund* and we are confident that now AIF has entered into a virtuous

cycle.  We have broken the portfolio of Askari Income Fund into different sections and

every section serves a specific purpose such as yield enhancement, high accounting

income, capital gains, stable recurring income, liquidity and enhanced credit quality

segments. With this combination the fund targets to yield 150bps higher than the 6-month

risk free rate.

Following our strategy the investments in TFC/Sukuks were shuffled during the current

month and the overall exposure was increased to 48% as compared to 47% in the previous

month. Majority of this exposure was built in tier one Banking TFCs and AAA rated GoP

Ijara Sukuks at good prices hence enhancing the recurring return and the credit quality of

the portfolio. This change in the TFC/Sukuk allocation is also reflected through the top 10

exposures disclosed in our current FMR. Trading gains were also realized in the current

month with the spreads going up to PKR 7.00 in the price of the TFC/Sukuk contributing

to the outperformance of the fund during the month. Cash portion of the fund was invested

in short term AAA rated Treasury Bills increasing the exposure up to 27% of the portfolio.

All of the changes made in the asset allocation of the fund contributed to an increase in

the weighted average rating of the fund by one notch to single “A”.

AIF being an “aggressive income fund*” gives greater flexibility & space to the Fund

Manager to take directional view in order to enhance returns. The fund will practice active

fund management (capitalizing on market inefficiencies) while creating an optimal blend

of risk and return.
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MONTHLY REVIEW

During the month of April, Askari Islamic Income Fund (AIIF) generated a return

of 10.44% p.a bringing the year to date return to 12.41% p.a. hence maintaining

the number one position in the category of Islamic Income Funds (year to date).

The net assets stood at PKR 210million. In continuation to our strategy of “providing

the highest return possible with the maximum credit quality” the exposure against

AAA rated GoP Ijara Sukuks was maintained at approximately 91% of net assets

enhancing the recurring return of the portfolio while maintaining the credit quality

of the fund at AAA. Rest was maintained as cash with AA rated Islamic Bank.

The fund will keep on practicing active fund management (capitalizing on market

inefficiencies) while balancing between risk and return.

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives

The objective of the Fund is to provide investors a Shariah compliant product
with stable halal income. The fund would target on capitalizing available
opportunities in the Shariah compliant income generating instruments. The
Fund will focus on superior quality portfolio compared with average portfolio
quality of Islamic income funds in the industry and enhanced returns over a
3 month horizon. The Fund would AIM to achieve top quartile performance
in its category.

Investment Committee Members

Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Shaukat Malik CIO
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal

Fund Type Open-End

Category Shariah Compliant Islamic Income Fund

Fund Launch Date September 18th, 2009

Risk Low

Registrar Askari Investment Management

Trustees MCB Financial Services Ltd.

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Sales Load Up to 1.0% Front End

Up to 1.0% Back End

Management Fee 1.5 %

Fund Stability Rating AA-

Management Co. Rating AM3 (Positive Outlook) by PACRA

Pricing Mechanism Forward

Bench Mark Average 3-month Placement (deposit) rate of

3 Islamic Banks)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

KEY STATISTICS

Mar ’11 Apr ’11

NAV* (PKR per unit) 99.9573 100.7761

Net Assets (million) PKR 256 210

Duration (Days) 72 59

*Adjusted for Dividend

FUND PERFORMANCE (%)

AIIF Benchmark

Month to Date 10.44 8.16

Year to Date 12.41 8.25

Since Inception 10.47 8.15

*Morning Star

Returns*

EXPOSURE
(% TOTAL
ASSETS)

TOP EXPOSURES
VALUED
AT PKR

GOP Ijara Sukuk (15-11-10) 34.76 100.28 13.48

GOP Ijara Sukuk (20-12-10) 20.93 100.60 13.35

GOP Ijara Sukuk (07-03-11) 32.40 100.13 13.59

YTM
(%)

PORTFOLIO QUALITY

AAA
(91.85%)

AA+
(1.45%)

AA
(2.97%)

A
(3.73%)

Weighted Average Rating: AAA

ASSET ALLOCATION  (% OF TOTAL ASSETS)
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Leverage: Nil

Month May. ‘10 Jun. ‘10 Jul. ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11

AIIF 8.39% 8.29% 8.39% 8.04% 17.54% 7.63% 12.98% 30.39% 9.81% 10.01 10.16 10.44

HISTORIC RETURNS (Month on Month)
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RISK GRID

Low High

STATIC INFORMATION

Fund Objectives
To invest in top quality companies with a view to achieve Total Returns of
Risk Free Rate plus 4% over a rolling period of three years using market price
volatility to our advantage.

Investment Committee Members
Adnan Siddiqui Chairman

Shaukat Malik CIO

Syed Shoaib Jaffery CFO (Acting)

Tariq Ali Fund Manager / Head of Research

M. Farrukh Senior Compliance Officer

Fund  Manager Tariq Ali

Fund Type Open-end

Category Asset Allocation Fund

Fund Launch Date September 10,2007

Risk Moderate

Registrar Technology Trade (Pvt.) Ltd.

Trustees Central Depositary Company of Pakistan Ltd. (CDC)

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Front End Load 2.5%  OR

Back End Load 2.5%

Management  Fee 3.0%

Fund Stability Rating Short term - 2 Star, Long term - 3 Star

Management Co. Rating AM3 (Positive Outlook) by PACRA

Pricing Mechanism Forward

Benchmark 3 Year Risk Free Rate + 4%* (CAGR)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

*Subject to approval of SECP. Current approved benchmark is KSE-100.

TOP HOLDINGS

Agritech Limited - TFC
(5.85%)

Bank Al Habib Limited-TFC
(5.04%)

ABL
(4.27%)

POL
(4.14%)ENGRO

(4.01%)

PSO
(3.97%)

DGKC
(3.53%)

PPL
(3.42%)

LUCK
(3.35%)

AHCL
(2.81%)

KEY STATISTICS

Mar ’11 Apr ’11

NAV (PKR per unit) 40.5461 40.4884

Net Asset (million) PKR 160.907 158.870

Credit Quality AA AA

FUND PERFORMANCE (%)

Benchmark KSE-100

Month on month -0.14% 1.48% 2.10%

Quarter on quarter -1.58% 4.41% -2.44%

Year to date 11.91% 14.76% 24.02%

Leverage Nil Nil Nil

Period

SECTOR ALLOCATION (% OF TOTAL ASSETS)

Mar ‘11 Apr ’11

Oil & Gas 12.32% 12.64%

Banks 8.04% 9.28%

Construction & Materials  7.51% 6.88%

Chemicals 3.54% 6.81%

Personal Goods 0.00% 0.99%

Industrial Engineering 0.00% 0.97%

General Industrials 0.07% 0.07%

Sector

ASSET ALLOCATION  (% OF TOTAL ASSETS)

March '11April '11
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MONTHLY REVIEW

The Fund delivered a return of -0.14% during the month against benchmark return
of 1.48%. The underperformance in the fund was largely a result of negative returns
in PSO, ENGRO and D.G Khan Cement. PSO has been haunted by the chronic
issue of circular debt, but as according to media reports a major effort to resolve
the matter seems to be on the cards. Gas curtailment to ENGRO which was later
restored created significant negative sentiment in the stock, D.G Khan Cement
posted a loss as against expectations of a profit however we believe the script is
now significantly undervalued. The return of AAAF since the start of the financial
year is 11.91% as against benchmark return of 14.76%. At month end the fund
was invested in 37.64% in equities, 43.07% in PIBs in 10.89% TFCs and holds
8.40% in cash.

In the equity segment, the Fund's sector allocation was more or less maintained
over the previous month except for increased exposure to the chemicals sector by
further accumulation in ENGRO Corp mainly as a result of a price decline. Sector
allocation as at month end is; Oil and Gas (12.64%), Banks (9.28%), Construction
and Materials (6.88%), and Chemicals (6.81%) over the previous month. Companies
in these sectors have had a very buoyant earnings season but price performance
has been rather depressed. As a result we continue to believe these sectors have
strong potential to perform going forward and under the present situation we are
likely to maintain our sector allocation.  In the immediate term however there might
a possibility of a correction in the market. As mentioned in the equity market update,
May has historically been a depressed month for the equity market as a result of
speculation regarding the nature and scope of additional taxation measures and
what they imply for corporate profitability. We are aware of this and have kept
allocation to equities below 40% of the Fund size to allow for additional room for
accumulation in our favored sectors and scripts if the equity prices decline from
current levels. The leading P/E of the equity portfolio is 6.18x, implying an earning
yield of 16.2%.

During the month, the Fund shifted its liquidity from T-bills to higher yielding longer
duration PIBs. The fund participated in the PIB auction held during the month and
accumulated Rs.25mn in each of 3, 5 and 10 year PIB securities. The decision was
taken on account of minimum likelihood of longer tenure rates increasing. We think
that based on the improvements made on the fiscal side, though modest, are likely
to keep SBP dovish for now. Inflation is still a concern but at this point does not
seem to be packing enough force to push the discount rate higher. On the TFC
side we continue to be invested in Agritech (5.85%) and Bank Al-Habib Ltd. (5.04%).
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MONTHLY REVIEW

The Fund delivered a return of 0.53% during the month against benchmark return
of 1.39%. The return since the start of the financial year is 11.51% as against
benchmark return of 13.81%. Underperformance during the month was attributed
to PSO and D.G Khan Cement, both of which delivered negative returns. PSO has
been haunted by the chronic issue of circular debt, but as according to media
reports a major effort to resolve the matter seems to be on the cards. D.G Khan
Cement posted a loss as against expectations of a profit however we believe the
script is now significantly undervalued. Thus we believe that prices of both scripts
have potential to recover. At month end the fund was 27.48% exposed to equity
40.14% to Govt. Ijarah Sukuk and held 32.38% in cash.

In the equity segment, the Fund's sector allocation is in Oil and Gas (13.11%),
Construction and Materials (7.28%), Banks (2.72%) and Personal Goods (1.45%).
The sector allocation has been largely unchanged over the previous month except
for greater accumulation in personal goods by the addition of Nishat Mills. These
sectors in general have revealed strong earnings and as a result we continue to
believe these sectors have strong potential to perform going forward and under the
present situation are likely to maintain our sector allocation.  In the immediate term
however there might be a possibility of a correction in the market. As mentioned
in the equity market update, May has historically been a depressed month for the
equity market as a result of speculation regarding the nature and scope of additional
taxation measures and what they imply for corporate profitability. We are aware
of this and have kept allocation to equities at rather modest levels allowing for
additional room for accumulation in our favored sectors and scripts if the equity
prices decline from current levels. The leading P/E of the equity portfolio is 6.3x,
implying an earning yield of 15.88%.

In the fixed income segment the fund did not change its exposure to government
Ijara Sukuk and continues to hold significant portion in cash. We expect to utilize
this cash towards equities if there is a correction in the market.

RISK GRID

Low High

KEY STATISTICS

Mar ‘11 Apr ‘11

NAV* (PKR per unit) 111.0035 111.5889

Net Asset (million) PKR 123.066 123.805

Credit Quality (Debt Instrument) AAA AAA

* Adjusted for dividend

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors a unique AIM Based Shariah
compliant Investment solution focused on a Total Return based philosophy.
The Fund AIMs to provide “Risk free rate + 3%” returns on rolling period of
two years, targeting to capitalize on opportunities available in equity and debt
markets based on in-house research and proprietary investment techniques.

Investment Committee Members
Adnan Siddiqui Chairman

Shaukat Malik CIO

Syed Shoaib Jaffery CFO (Acting)

Tariq Ali Fund Manager/Head of Research

M. Farrukh Senior Compliance Officer

Fund  Manager Tariq Ali

Fund Type Open-end

Category Shariah Compliant Islamic Asset Allocation Fund

Fund Launch Date September 18,2009

Risk Moderate

Registrar Askari Investment Management Limited.

Trustees MCB Financial Services Ltd.

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Front End Load                            2.5%

Back End Load Up to 5%

Management  Fee 3.0%

Fund Stability Rating 4 Star by PACRA

Management Co. Rating AM3 (Positive Outlook) by PACRA

Pricing Mechanism Forward

Benchmark 2 Year Risk Free Rate + 3%* (CAGR)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

*Subject to approval of SECP. Current approved benchmark is 50% KMI 30 & 50% 3M Avg.
of 3 Islamic Bank Deposit Rates.

SECTOR ALLOCATION (% OF TOTAL ASSETS)

Mar ‘11 Apr ‘11

Oil & Gas 12.18% 13.11%

Construction & Materials 8.12% 7.28%

Banks  1.92% 2.72%

Personal Goods 0.49% 1.45%

Electricity 1.41% 1.41%

Industrial Engineering 0.00% 0.95%

General Industrials 0.62% 0.57%

Sector

TOP HOLDINGS

ASSET ALLOCATION  (% OF TOTAL ASSETS)

March '11April '11
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(5.33%)
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(1.74%)
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(0.97%)

GOP Ijarah Sukuk
(40.14%)

FUND PERFORMANCE (%)

Benchmark KMI-30*

Month on month 0.53% 1.39% 1.20%

Quarter on quarter 0.28% 4.14% 1.13%

Year to date 11.51% 13.81% 22.25%

Leverage Nil Nil Nil

* KMI-30 (50%+50%3m-deposit)

Period AIAAF



Below are the details of non-complaint exposure/assets in our funds. These non-compliant exposures/assets include non-performing assets which have

been classified in line with the applicable SECP circulars and the provisioning policy** (available on our web site) approved by the Board of Directors of

Askari Investment Management Limited.

DISCLAIMER

*Represents settlement value (together with related direct cost incurred) of seven different properties situated in Karachi. Titles of four properties have

been transferred to the Fund and the management is taking steps for transfer of titles for the remaining three properties in the name of the Trustee of the

Fund. The fair value of these properties has been assessed by an independent valuer as at March 31st, 2011 to be PKR 80,250,000 (Book value - PKR

77,143,673).

^Please note that the details of non-compliant exposures/assets in Askari Income Fund are as per its category of “Aggressive Fixed Income Scheme” as

approved by the Board of Directors of the Management Company, the necessary procedural and legal formalities (including requisite SECP approval) in

which respect are currently in the process of completion.

**Please note that the Provisioning Policy has been uploaded on our website for our existing and prospective investors.
(http://www.askariinvestment.org/admin/downloadfiles/165_PROVISIONING_POLICY.pdf)

Non Compliant exposures/assets in Askari Income Fund^

Name Of Non Compliant
Investment

Type of
Investment

Value of
Investment

Before
Provisioning

Provision  held
if any

Value of
Investment

After
Provisioning

% of
Net Assets

% of Gross
Assets

Net Investment in Finance Lease Leased Assets 92,936,473 41,821,458 51,115,015 3.58% 3.56%

Properties - Held for Sale* Property 135,563,709 58,420,036 77,143,673 5.40% 5.37%

Agritech Limited TFC 59,952,000 40,767,360 19,184,640 1.34% 1.33%

Azgard Nine Limited TFC 29,976,000 20,383,680 9,592,320 0.67% 0.67%

Al-Zamin Leasing Modaraba SUKUK 27,246,574 18,204,842 9,041,732 0.63% 0.63%

New Allied Electronics (LG) PPTFC 10,221,613 10,221,613 - 0% 0%

Deewan Cement Limited TFC 125,000,000 125,000,000 - 0% 0%

Non Compliant exposures/assets in Askari Asset Allocation Fund**

Name Of Non Compliant
Investment

Type of
Investment

Value of
Investment

Before
Provisioning

Provision  held
if any

Value of
Investment

After
Provisioning

% of
Net Assets

% of Gross
Assets

Agritech Limited TFC 24,980,000 15,598,038 9,381,962 5.91% 5.85%



CONTACT DETAILS

Mr. Haider A. Gulfaraz
SVP 1-Head of Business Development

haider.gulfaraz@askariinvestments.com

Mr. Zeeshan Younus
Head of Investor Services

zeeshan.younus@askariinvestments.com

SOUTH REGION - Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi.

Mr. Shahab Mazhar
VP-Corporate Marketing & PR

shahab.mazhar@askariinvestments.com Dir: (021) 3563 5201

Mr. Asad Ahmad
VP-Head of Wealth Management

asad.ahmad@askariinvestments.com Dir: (021) 3530 9562

Mr. Kashif Mustafa
VP-Corporate Marketing

kashif.mustafa@askariinvestments.com Cell: +92 300 311 9269

Mr. Sameer Khan
Branch Manager - North

sameer.khan@askariinvestments.com Dir: (051) 281 3011

Mr. Usman Iqbal
Senior Wealth Manager

usman.iqbal@askariinvestments.com Cell: +92 321 585 2989

Ms. Reja Javed
Wealth Manager

reja.javed@askariinvestments.com PABX: (051) 281 3008-9

CENTRAL REGION - Office 101, First Floor, Siddiq Trade Centre, 72, Main Gulberg, Lahore.

Mr. Sajjad Hussain
Head of Distribution - Central

sajjad.hussain@askariinvestments.com Dir: (042) 3587 6277

Mr. Momin Manzar
Senior Manager Sales & Marketing

momin.manzar@askariinvestments.com Dir: (042) 3581 7033

Mr. Muhammad Kamran
Senior Wealth Manager

m.kamran@askariinvestments.com PABX: (042) 111 246 111

INVESTOR SERVICES - Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi.

BUSINESS DEVELOPMENT

NORTH REGION - 502, 5th Floor, Green Trust Tower, Jinnah Avenue, Blue Area, Islamabad.

Mr. Rehan-ur-Rehman
VP-Corporate Marketing

rehan.rehman@askariinvestments.com Cell: +92 333 234 3581

Dir: (021) 3563 5320




